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Indiana Electric Cooperatives Support Rural Energy Savings Program Act

Indianapolis, Ind. - Indiana’s rural electric cooperatives are applauding Senators Richard Lugar (R-Ind.) and Jeff Merkley
(D-Ore.) on the introduction of S. 2216, the Rural Energy Savings Program Act (RESPA), a bipartisan measure to put people
to work in rural communities while lowering energy bills.

RESPA will create jobs and lower energy bills for Hoosier families, farms, and small businesses by promoting energy-saving
home renovations in rural communities. The program will assist rural co-op utilities in offering low-interest loans to their
member-consumers, allowing families to repay the loan through savings on their monthly energy bill. This bill will help
rural co-ops start an energy-efficiency program if they don’t already have one and expand existing programs to allow more
consumers to participate in on-bill financing of efficiency improvements.”

According to Senator Lugar’s office, the Rural Energy Savings Program will:

e Allow utilities to borrow money to fund local energy-efficiency programs. Individual co-ops or state-based groups of
co-ops will apply to the Rural Utilities Service (RUS) within the US Department of Agriculture.

e Offer RUS loans to the co-op with an interest rate of 0 percent. The co-op can charge an interest rate no higher than 3
percent to consumers to defray the costs of administering the program.

e Provide consumer loans, typically, ranging from $1,500 to $7,000, to cover sealing, insulation, HVAC systems, boilers,
roofs or other improvements that the utility has demonstrated to RUS will produce sufficient savings.

“Hoosier Energy and Wabash Valley Power Association, generation and transmission (G&T) cooperatives headquartered
in Indiana, have existing efficiency programs very similar to the program outlined in RESPA,” says Scott Bowers, Director
of Government & Cooperative Relations at Indiana Statewide Association of Rural Electric Cooperatives. “In addition,
Indiana’s 38 electric cooperatives have for many years provided information and advice, rebate programs and billing
options for their member-consumers to help better manage their energy bills. The G&Ts have demonstrated that with
strong, coordinated investments in efficiency, they can avoid building new power generation.”

Hoosier Energy, Indiana’s first power supply cooperative, is a generation and transmission cooperative with headquarters
in Bloomington, Indiana. The G&T provides electric power and other services to 18 electric distribution cooperatives,
which collectively meet the electricity needs of more than 750,000 residents, businesses, industries and farms. For more
information, visit www.hepn.com.

Wabash Valley Power Association is a generation and transmission (G&T) cooperative based in Indianapolis. The G&T
provides wholesale electricity to 28 distribution systems in Indiana, lllinois, Michigan, Missouri and Ohio. Collectively, these
distribution cooperatives supply electricity to more than 380,000 homes, farms, businesses and industries.

Indiana Statewide Association of Rural Electric Cooperatives, founded in 1935, represents 38 electric cooperatives that

serve over 500,000 homes, farms and businesses in parts of 89 of the state’s 92 counties. For more information on Indiana
Statewide and its members, visit www.isa.coop.
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